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CEO OF AMERI CAN HEALTHCARE CONVI CTED OF CONSPI RACY
AND SECURI TI ES FRAUD | N MANHATTAN FEDERAL COURT

JAMVES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that ARTHUR VWHEELER
t he President and Chief Executive Oficer of Anerican Heal thcare
Providers, Inc. (“American Healthcare” or the *“Conpany”) was
convicted yesterday following a one-week jury trial in Manhattan
federal court of participating in a classic “punp and dunp”
scherme invol ving Anerican Healthcare stock. WHEELER s conviction
on conspiracy and securities fraud charges follows the
convictions of Luis Lorie and Angle Lorie, both of whom
previously pled guilty to participating in the schene with
VWHEELER

According to the evidence at trial, WHEELER caused
mllions of shares of American Healthcare stock to be transferred
fromthe Conpany to off-shore accounts controlled by the Lories.

Thereafter, from August 1999 t hrough June 2000, WHEELER and t he



Lories caused the price of American Heal thcare stock to be
inflated artificially by distributing a series of false press
rel eases that made bl atant fal se representati ons about the
Conmpany’ s busi ness and finances and by posting nessages
containing fal se informati on about the Conpany on an el ectronic
| nt ernet nmessage board mai ntai ned by Raging Bull.com

According to the evidence at trial, the press rel eases
and I nternet nmessages falsely represented, that: (a) American
Heal t hcare had entered into an agreenent with Amadeus Pharmacy to
acquire it wthin 90 days, when no such agreenent existed; (b)
Aneri can Heal thcare had prepared audited financial statenments
reflecting a 71-percent increase in earnings fromthe previous
year, when no audited financial statenents had been prepared; and
(c) American Healthcare had entered into a $22.68 million
contract wwth the Gty of New York pursuant to which American
Heal t hcare woul d provi de prescription drugs to newy rel eased
prison inmates and nental patients, when no such contract
exi st ed.

The evi dence established that after dissem nating this
fal se informati on about American Healthcare, the Lories sold nore
than $1 mllion in Anerican Healthcare stock fromtheir off-shore
accounts and gave approxi mately $140, 000 of the proceeds to
VWHEELER.

United States District Judge RICHARD M BERMAN, who
presi ded over WHEELER s trial, schedul ed sentencing for June 26,
2003, at which time WHEELER faces a maxi mum sentence on the
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conspiracy charge of 5 years in prison and a maxi num fi ne of
$250, 000 or twice the gain or loss resulting fromthe of fense,
and a maxi nrum sentence on the securities fraud charge of 10 years
in prison and a maximumfine of $1 mllion or twi ce the gain or
|l oss resulting fromthe of fense.

VWHEELER, 55, resides in Fire Island, New York.

M. COMEY, who is a nmenber of President Bush’s
Cor porate Fraud Task Force, praised the efforts of the Federal
Bureau of Investigation and thanked the United States Securities
and Exchange Comm ssion for its assistance in the investigation
of this case.

Assi stant United States Attorneys DAVID B. ANDERS and
CHRI STOPHER J. CLARK are in charge of the prosecution.
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